Bitvo.com

Insights from the Bitvo Trading Desk

January 18, 2021
Joel Johnson
joel@bitvo.com
Yiannis Kanatas
yiannis.kanatas@bitvo.com

After losing year-to-date gains to start last week, the price of BTC slowly climbed back to near all-time-highs by
the end of last week and has since stabilized in the mid to high-US$30,000s. All other cryptocurrencies
followed a similar upward trend last week, recouping losses incurred overnight last Monday. The total market
capitalization of cryptocurrencies globally is once again above US$1T. Bitcoin comprises almost US$670B of
that value and Ether comprises US$140B. The large drop in prices and corresponding volatility sparked global
regulators to comment on cryptocurrencies, issuing warnings to traders of these assets. The European Central
Bank’s President Christine Lagarde urged for loopholes to be closed by implementing regulation and noted that
a European Union digital euro is targeted within 5 years. The United Kingdom’s Financial Conduct Authority
also warned traders of Bitcoin’s volatility. Below are the week’s top headlines.
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Altcoin Headlines


While Ripple and XRP face a lawsuit in the U.S currently, Japan’s top securities regulator voiced an
opposing view last week confirming that it does not consider XRP a security based on definitions of the
country’s Payment Services Act.



Interested in trading altcoins not offered on Bitvo? Fund your Bitvo account, purchase BTC or
ETH and then transfer it to a platform offering the desired token.

Other Newsworthy Bits


With an increase in the price of Bitcoin, interest in Bitcoin mining has also accelerated in 2021. Some
significant headlines on the topic from last week include:
o

The government of Pakistan launched two state-owned Bitcoin mining farms, drawing on
government funds to do so.

o

Publicly traded Bitcoin miner Marathon raised US$250 million in a direct stock offering with use
of proceeds to fund more mining machine purchases from Bitmain and expand its mining
facilities.

o

Canadian-based Bitfarms also raised an additional $20 million to continue to grow its mining
operations by way of a private placement only one week after raising a similar $15 million
private placement. Bitfarm’s shares increased more than 45% between the two offerings.



Another continuing trend of 2021 is the increase in traditional financial institutions gaining exposure to
cryptocurrencies. A survey of 1,000 financial investors conducted by Bitwise found the number of
financial advisors allocating crypto increased by almost 50% in 2020 from 6.3% to 9.4%. Further:
o

17% are considering making their first allocation to crypto this year;

o

54% said their primary motivation was “unrelated returns”. "Inflation hedging” was second at
25%;



o

81% were asked questions about crypto from their clients in 2020; and

o

15% expect the Bitcoin price to exceed $100,000 within five years.

After being closed for the Christmas and New Year’s holiday, Grayscale played catch up last week,
adding another 2,172 Bitcoin to its Bitcoin Trust. Grayscale now has approximately US$25.4B of assets
under management (AUM) as of January 14th, 2021 of which GBTC is the largest trust with US$21B in
AUM. The company raised US$3.3B across its cryptocurrency investment vehicles in Q42020, more
than three times the company’s previous record set in Q32020.
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Bitvo’s Crypto Technical Analysis Score

For more technical analysis scores and indicators, sign in to your Bitvo account!
Contact us to start trading!
bitvo.com
support@bitvo.com
1-833-862-4886
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Disclaimer:
The information contained in this report has been compiled by Bitvo Global Inc. (“Bitvo”) from sources believed to be
reliable, but no representation or warranty, express or implied, is made by Bitvo, its affiliates or any other person as to its
accuracy, completeness or correctness. All opinions and estimates contained in this report constitute Bitvo’s judgement as
of the date of this report, are subject to change without notice and are provided in good faith but without legal responsibility.
Nothing in this report constitutes legal, accounting or tax advice or individually tailored investment advice. This material is
prepared for general circulation to clients and has been prepared without regard to the individual financial circumstances
and objectives of persons who receive it. The Bull and Bear symbols represent relatively favourable or unfavourable
technical indicators, respectively, and the presence or absence of these symbols and any language pertaining to these
symbols does not represent any advice, representation or guidance from Bitvo as to whether you should buy, sell or hold
any cryptocurrency. The cryptocurrencies or services contained in this report may not be suitable for you and it is
recommended that you consult an independent advisor if you are in doubt about the suitability of such cryptocurrencies or
services. This report is not an offer to sell or a solicitation of an offer to buy any securities. Past performance is not a guide
to future performance, future returns are not guaranteed, and a loss of original capital may occur. The cryptocurrency
market is volatile and rapidly changing and, as a result, the latest published reports available to clients may not reflect
recent material changes. Bitvo reports are current only as of the date set forth on the reports. This report is not, and under
no circumstances should be construed as, a solicitation to act as securities broker or dealer in any jurisdiction by any
person or company that is not legally permitted to carry on the business of a securities broker or dealer in that jurisdiction.
To the full extent permitted by law neither Bitvo nor any of its affiliates, nor any other person, accepts any liability
whatsoever for any direct or consequential loss arising from any use of this report or the information contained herein. No
matter contained in this document may be reproduced or copied by any means without the prior consent of Bitvo.
The technical analysis score, technical indicators and other data and information contained on the above technical analysis
have been compiled and prepared by Bitvo from sources believed to be reliable, but no representation or warranty, express
or implied, is made by Bitvo, its affiliates or any other person as to their accuracy, completeness or correctness. This
information is not an offer to sell or a solicitation of an offer to buy any securities. To the full extent permitted by law, neither
Bitvo nor any of its affiliates, nor any other person, accepts any liability whatsoever for any direct or consequential loss or
damages arising from any use of this technical analysis or the information contained herein.
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